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Nori ce o MEETI NG

Noticeis hereby giventhat thethirteenth annual General Meeting of the Conpany, as a Public Gonpany, will be
held at Frigate Bay Resort, Frigate Bay on Thursday, 3 April 2003 at 50 clock inthe afternoon for the
fol | ow ng pur poses.

To recei ve and consi der the Profit & Loss Account and St at enent of Revenue Reserves for the twel ve nont hs
ended 30 Sept enber 2002 and t he Bal ance Sheet at that date.

To recei ve and consi der the Report of Directors thereon.
To recei ve and consi der the Report of Auditors thereon.
To decl are a D vi dend.

Toappoint Orectorsinplace of thoseretiring.

To appoi nt Auditors and fix their renmuneration.

NOTE Anenber is entitledtoappoint aproxytoattendandonapoll tovoteinstead of himher. Aformof proxy
i's encl osed.

Dat ed 13 Febuary 2003

Mar shal | House

I ndependence Squar e Vst

Basseterre, S Ktts,

Vst | ndi es. BY ORDER OF THE BOARD
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CawaNy ProrFi LE

S L. Horsford & Co. Ltd. founded in 1875, was i ncorporated in 1912. Shares to the general public
were first issuedin 1990, signifyingits conversionto a Public Conpany. Today, the conpany is a
hi ghl y di versi fi ed busi ness est abl i shnent i nvol ved i nmil tipletrading, service and nanufacturingactivities
through its various departnents and subsi di ary conpani es. It has traded profitably sinceits incorporation.

S.L. Horsford & Conpany Ltd., conprised of several operational departnents and subsidiari es,
tradesinboth S. Kitts and Nevis. Products and servi ces traded i ncl ude buil ding naterial's, hardware,
furniture, appliances, petrol eumproducts, beer, food, cars, trucks, insurance, shipping, car rentals,
hi re purchase and consuner credit.

The key brands and pri nci pal s represent ed i ncl ude Texaco, Carib, 1GA Nssan, Ford, Kia, Daihatsu,
Geest Line, Bernuth, Holland Anerica Line, Norwegi an Qrui se Line, Festival Qruises, Avis Rent a Car,
NEMWL, HSBCG bbs Limted, CRALL Brothers Inc., General BHectric Qorp. and Trini dad Genent Li nit ed.
Actively tradi ng subsi di ary conpani es are Gean Gl d Sorage (S. Ktts) Ltd., and S L. Horsford F anance
(. Ltd. Associate conpanies include . Kitts Masonry Products |imted 50%owned, Carib Brevery (S.
Kitts and Nevis) Ltd., 20%owned and . Kitts Devel oprents Linited, whichis 30%owned and i nvol ved
i nthe devel opnent of housing sites on 200 acres of |and at Hal f Mbon Bay, &. K tts.



S L HorsForp & ComPANY LIMITED
& Its SussipiARY COMPANIES

Chal rRvaN s Revi Ew

| ampl eased toreport that our Goup Trading Results for the year 2002 have shown an i nprovenent over our results
for the year 2001. Goup Cperating Profit anounted to $1, 984, 482 conpared t o $90, 191 i n 2001, an i npr ovenent

of $1,894,291. Qur Share of profits fromour Associat ed Conpani es was hovever reduced by $583, 238 from
$963,582 t0 $380, 344. Profit before taxationfor our Goup anounted to $2, 364, 826 an i ncrease of $1, 311, 053 or

124. 4% Thi's i nprovenent vas inspite of adeclinein Goup Sales. These sal es anount ed t o $105, 064, 413, whi ch
i's $2,642, 317 or 2.45%I ess than 2001.

Thi's i nprovenent in 2002 was | argel y due to | oner expenses. | reported for the financial year 2001 that we had
enar ked upon a cost cutting exerci se and we have seen the benefits for the financial year 2002. V¢ were ableto
reduce our total expenses by $1,603,198. There are however two ngj or itens of expenditure vhi ch we are unabl e
to reduce consi derably. These areinterest costs of $4, 007, 616 and depreci ati on of $2, 312, 826.

Qur Parent Gonpany resul ts al so i nproved consi derabl y with Profit before taxationincreasi ng by $1, 232, 332. Qur
Parent Gonpany’ s sal es vere $94, 272, 148 or $2, 179, 053 | ower than the year 2001. Thisisafall-off insal es of
around 2. 25%

The econony of S. Kitts and Nevis continues to suffer fromthe worl dw de recessi on nowbei ng experienced. Qi
food di vi si on continues to performsatisfactorily but we are definitely feelinga serious sl owdown in construciton
whi ch adversel y affects our Building Miterial s saesonbothS. Kittsand Nevis. This sl owdown i nthe construction
i ndustry has and conti nues to adversel y af fect our Associ ated Gonpany, S. Kitts Misonry Products Limted. Thereis
alsoaslondownintota vehicleinports over the past two years as conpared wth previ ous years. The reductionin
total vehicleinportsinoS. KttsandNevisisintheregionof thirty percent.

Theserious declineintourist arrivasonS. Kttsin2002 has adversely af fected our Aii s Rent-a-Gar operation. e are
anti cipati ng honever that the opening of the newMrriott Htel onFigate BayinMrch2003w !l assist ustoincrease
our vol une of Gar Rental Sal es.

As | reportedin 2001, we had cone tothe end of the najor capital expenditure programwhichwe started sone ten
years ago. Qur capital expenditures noww || be repl acenent of plant nachi nery, conputers and vehicles. As aresult
of thisfact we have been adl e toinprove our cash position during 2002 by over Fve MI1ion Dol larsvhichwl| assist
us inneeting our | ong-termconmtnents to repay | oans.

Your Directors are recommendi ng t he paynent of a divi dend of three and one hal f cents per share vhichw |l anount
to $1,033,913. This | eaves $387,216 which w I | increase our retai ned earni ngs from$9, 731, 155 t 0 $10, 118, 371.

V¢ have beenthedistributorsfor S. Ktts Breveries Linted, renaned Gari b Brevery (S. Kittsand Nevis) Linited
fromtheir fornationin 1960. The naj ority sharehol der i nthat Gonpany has deci ded that they wi sh the Gonpany to
distributeits own products. i were therefore given twel ve nonths’ notice of terminationin accordance wththe
terns of our contract. Thistermnation becones effective onApril 8 2003 It wll adversely affect our tota annual
sal es and t he profi ts whi ch we have enj oyed fromt hat operati on.

M GlvinLWIkin, MBE, our Deputy Chairnan, retiredwtheffect from30 Septenber 2002 fromthat post and as
an Executive Director. M WIkin has however, agreedto remainonthe board of Orectors as a non-Executive. M
WIkinjoinedthe Gnpany in 1943 as atrainee cl erk and has theref ore served for fifty-nineyears. | wshtothank M
WIkinonbehal f of al sharehol ders for the | ong servi ce and t o wi sh hi ma happy retirenent.

M s Beat ri ce Lamwvho served as a Non-Executi ve Director fromApril 1981 retired fromthe Board wth effect from
Sept enoer 30, 2002. | wishtothank Ms Lamfor her dedi cated service tothe Gnpany for the past twenty-one years
and to wi sh her a happy retirnent

M Adrian Lamvas invitedtojointhe boardtofill the vacancy created by Ms Lamis resi gnati on and was appoi nt ed
by the Board i n Deceniber 2002. Hewi || therefore stand for re-el ection at the Amnual General Meeting.

| wshtothank all our custorers on S. Kitts and Nevis for their continued|oyal support. Qur custoners arethe
nai nstay of our distributionbusiness. | asowshtothanka |l of our staff for their loyal support and dedicationtotheir
vork. Andlast | wshtothank ny fellowDrectors for their support and val ued counsel .

§=
I/{:m;.-%w’?

WLLI AMAKELSIOK QB.E, CM
Chai r nan



ReEPoORT o D RECTORS

The Directors submt their Report and Audited Accounts for the year ended 30 Sept enber 2002.

PARENT COMPANY
2002 2001
Pofit for the year 1,421,129 393, 126
(after providing for Taxation)
The Board recomends a di vi dend (1,033,913) (369, 166)
of 3.5%free of Tax (2001=1.25%
SURPLUS RETAI NED $ 387,216 $ 23,960

I'n Septenber 2002 M's. Beatrice Lamretired fromthe Board.

In Accordance with Articles 102 and 103 of the Articles of Associ ation, M Rosenari e Mat heson and
M. Ml colmK rwanretire fromthe Board on rotation and being el i gibl e of fer thensel ves for re-
appoi nt nent .

I'naccordance with Articles 97 and 99 of the Articles of Association M Adrian Lamwho
was appoi nted a Director on 4 Decenber 2002, retires, and being eligibleoffers hinsel f for re-
appoi nt nent .

PARTI CULARS:
Narre: Adrian Lam
Addr ess: New Road
S. Ktts
Dateof Brth: 6 June 1958
Qtizenship: Gtizenof . Kitts &Nevis
Busi ness Qxcupat i on: Manager

Vel | s Del uxe Record & Bookshop
The Auditors, Pannel | Kerr Forster, Chartered Accountants, al soretire and bei ng el i gebl e of fer

thensel ves for re-appoi nt nent .
BY ORDER OF THE BQOARD

/[mM-w‘{fmﬂ B ,M

—
WLLIAMAKELSICK Q B.E, CSM JUDI TH NG ALLA
Chai r man Conpany Secretary
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S L HorsForp & CoMPANY LIMITED
& Its SusipiIARY COMPANIES

RePorT O THE AuD TCRS
TO THE MEMBERS COF
S L HorsFraorb A CaoveaNy LI M TED

V& have exam ned t he Bal ance Sheets of the Conpany and of the G oup at 30 Sept enber 2002 and
the Profit and Loss Accounts and S at enents of Revenue Reserves and Changes i n Fi nancial Position
for the year then ended. These Financial Satenents are the responsibility of the Conpany’ s nanage-
nent. Qur responsibilityistoexpress an opiniononthese Fnancial Satenents based on our audit.

V¢ conduct ed our audit i n accordance with International Standards on Auditing. Those standards
requi re that we pl an and performan audit to obtain reasonabl e assurance that the Financial State-
nents are free of material msstatenent. Anaudit includes examning, onatest basis, evidence
supporting the anounts and di scl osures inthe Fnancial Satenents. Anaudit al soincludes assessing
the accounting principl es used and si gni ficant estinates nade by nanagenent, as wel | as eval uating
the overall financial statement presentation. Ve believe that our audit provides areasonabl e basi s
for our opinion.

Inour opinion, these Hnancial Satenents present fairly, inall materia respects, the financia posi-
tion of the Conpany and of the G oup at 30 Septenber 2002 and the results of their operations and
changes intheir financia positions for the year then ended in accordance with International Account-
ing Sandards except as disclosedinNte?2(g) tothe Fnancial Satenents.

Ii.’_ihr. f}.'f{ Jao Pt e

PANNELL KERR FORSTER
Chartered Account ant s:

BASSETERRE - ST KI TTS
3 January 2003



PARENT COMPANY

2001 2002

$ $

347, 462 479, 638
23,968, 983 24,554, 034
27,003, 395 27, 345, 564
1,432,101 910, 081
52, 751, 941 53, 289, 317
20, 461, 780 17, 820, 490
13, 520, 848 15, 057, 406
315, 000 519, 000
369, 166 1, 033, 913
34, 666, 794 34, 430, 809
18, 085, 147 18, 858, 508
1, 359, 915 1, 359, 915
2,791, 645 2,816, 645
1,483, 182 1,483, 182
46, 373, 056 45, 017, 988
$70, 092, 945  $69, 536, 238
29, 533, 280 29, 540, 380
9, 731, 155 10, 118, 371
39, 264, 435 39, 658, 751
1,598, 146 1, 752, 090
29, 230, 364 28, 125, 397
$70,092,945  $69, 536, 238

i e
//L-‘._U,{ ML = ____Drector

The at t ached \bt es formpart of thaca Acroint ~

AH bk

BALANCE

S L HorsrForp & CoMPANY LIMITED
& Its SussiDIARY COMPANIES

AT 30 SEPTEMBER 2002

(Bxpressed i n East ern Cari bbean Dol | ars)

CURRENT ASSETS Not es
Cash at Bank and i n Hand
Account s Recei vabl e 3

Inventories
Due fromSubsi di ary Conpani es

CURRENT LI ABI LI TI ES

Loans and Bank Overdrafts

Account s Payabl e and Accrual s

Provi sion for Taxation

Proposed D vi dends 1

o o o1

WORKI NG CAPI TAL

| NVESTMENT | N SUBSI DI ARI ES 7

OTHER | NVESTMENTS 8

AMOUNT DUE FROM
SUBSI DI ARY COVPANY

FI XED ASSETS 4&9
TOTAL

FI NANCED BY: -

SHARE CAPI TAL 10

RESERVES 11

SHAREHOLDERS'  FUNDS

AMOUNT DUE TO SUBSI DI ARY

COVPANY

LOANS - Non- Qurrent 4

FUNDS EMPLOYED

SHEETS

GROUP
2002 2001
$ $
499, 614 376, 580
25,630,531 25, 316, 644
29,141,335 28, 706, 803
55,271,480 54, 400, 027
18,158, 746 21,062, 893
15,958,500 14, 644, 235
587, 228 309, 918
1,033,913 369, 166
35, 738,387 36, 386, 212
19,533,093 18,013,815
6, 799, 867 6, 979, 789
46,594,120 48, 556, 117
$72, 927,080 $73, 549, 721
29,540,380 29,533, 280
15,078,835 14, 786, 077
44,619,215 44, 319, 357
28,307,865 29,230, 364
$72,927,080 $73,549, 721




S L HorsForp & ComMPANY LIMITED
& Its SussiDIARY COMPANIES

ProriT & Loss AccounNtTs

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n East ern Cari bbean Dol | ars)

PARENT COMPANY GROUP
2001 2002 2002 2001
$ $ $ $
$96, 451, 201  $94, 272, 148 TURNOVER (Not e 12) $105, 064, 413 $107, 706, 730
316, 886 1,778,519 CPERATINGPRCHI T (Note 12) 1,984, 482 90, 191

Add: | nvest nent | ncone and
Share of results of
559, 699 330,398 Associ at ed Conpani es (Note 2 (b)) 380, 344 963, 582

876, 585 2,108,917 PROFI T BEFORE TAXATI ON 2, 364, 826 1,053, 773

PROVI SI ON FOR TAXATI ON (Not e 6)

(483, 459) (687,788) Parent Conpany and Subsi di ari es (783, 289) (535, 096)
- Associ at ed Conpani es (258, 767) (362, 318)
(483, 459) (687, 788) (1, 042, 056) (897, 414)

PRCFI T AFTER TAXATI ON
ATTRI BUTABLE TO
393, 126 1,421,129 SHAREHOL DERS 1,322,770 156, 359

(369,166)  (1,033,913) DIVIDENDS- Proposed (Note 10) (1,033,913) (369, 166)

PROFI T/ (LOSS) CARR ED
$23, 960 $387, 216 TO REVENUE RESERVES $268,857  $(212, 807

The attached Notes formpart of these Accounts.



S L HorsrForp & CoMPANY LIMITED
& Its SussiDIARY COMPANIES

STATEMVENTS OF REVENUE RESERVES

PARENT COMPANY
2001 2002
$ $

12, 450,200 12, 474, 160

23, 960 387, 216

$12, 474, 160 $12, 861, 376

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n Eastern Cari bbean Dol | ars)

GROUP
2002 2001
$ $
BALANCE AT BEG NNI NG OF YEAR 13, 476,892 13, 689, 699
Net Profit/(loss) Retained for the Year
fromProfit and Loss Accounts 288, 857 (212, 807)

BALANCE AT END CF YEAR (Note 11) $13, 765, 749 $13. 476, 892

The att ached Not es formpart of these Accounts.

13
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S L HorsForp & ComMPANY LIMITED
& Its SussiDIARY COMPANIES

STATEMENTS oOF CHANGES

IN 1 NaNa AL

PARENT COMPANY

2001 2002
$ $
876,585 2,108, 917
2,045,795 1,975, 669
(2,776) (1, 320)
2,919,604 4,083, 266
(1,313,894 (585,051
1,535,206 (342, 169)
774,554 522,020
(962,582) 1,536,558
(740,459) (483, 788)
2,212,429 4,730,836
(3,954,169) (757, 876)
243, 071 138, 596
- (25, 000)
15,000 -
(3,696,008 (644, 280)
2,650,996 1,514, 354
(1,104,927) (369, 166)
(146, 115) 153, 944
68, 550 7,100
1,468,504 _ 1,306, 232
(15,165 5, 392, 788
(11,397,636) (11,412, 801)
$(11, 412, 801) $(6, 020, 013)
347, 462 479, 638
(11,760, 263) (6, 499, 651)

$(11, 412, 801) $(6, 020, 013)

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n Eastern Cari bbean Dol | ars)

CASH PROVI DED BY (USED I N) OPERATI NG
ACTIM TI ES
Net | ncone for the year before Taxation

Depreci ation
(Gin)l oss on O sposal of H xed Asset's
Share of Net Earni ngs of Associ at ed Gonpani es

CHANGES | N WORKI NG CAPI TAL BALANCES
OTHER THAN CASH AND CURRENT PORTI ON
OF LONG TERM DEBT

Account s Recei vabl e

I nventories

Due fromSubsi di ary Gonpani es

Account s Payabl e and Accrual s

Taxati on Pai d

CASH PROVI DED BY (USED I N) | NVESTI NG

ACTIM TIES

Purchase of F xed Assets

Proceeds on D sposal of F xed Asset s

Di vi dends recei ved fromAssoci at ed Gonpani es
Purchase of | nvest nents

Capi tal Return on | nvest nent

CASH PROVI DED BY (USED I N) FI NANCI NG

ACTIM TI ES

Loans Recei ved (Net)

DO vi dends Pai d t o Shar ehol ders

Mnority I nterest

((Decrease)/ I ncrease i n Amount due to
Qubsi di ary (Net)

Proceeds froml ssue of Shares

Increaseinlnterest in SQubsidiary

CASH | NCREASE/ ( DECREASE) FOR THE YEAR

CASH PCSI TI ON - BEG NNI NG CF YEAR
CASHPGE TION- BNDCF YEAR

Conpri sed of :
Cash
Bank Qverdrafts

The attached Notes formpart of these Accounts.

Posl 11 oN

QAP
2002 2001
$ $
2,364,826 1,053,773
2,312, 826 2,473, 357
(43,334) 9578
(347, 959) (899, 919)
4,286,359 2,636,789
(313,887) (1,468, 276)
(434,532 2,081,375
1,314, 265 (967, 677)
(505,978) (862, 961)
4,346,227 1,419,250
(846,088) (4, 133, 357)
538,595 376, 830
298, 013 496, 036
(25, 000) -
- 15,000
(34,480) (3,245, 491)

1,739,708 2,650,996
(369,166) (1,104, 927)
- (

4, 669)
7,100 68, 550
- (31 946)
1, 377, 642 1, 606, 004
5, 639, 389 (220, 237)
(11,984,796) (1, 764, 559)

$(6, 295, 407) $( 11, 984, 796)

499, 614 376, 580
(6,795,021) (12,361, 376)

$(6,295,407) $(11, 984, 796)




S L HorsrForp & CoMPANY LIMITED
& Its SussiDIARY COMPANIES

NorEs 1O THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n Eastern Cari bbean Dol | ars)

PR NO PAL ACTIM TI ES

SL Horsford and Gonpany Li nited (known | ocal |y as Horsfords) was i ncorporated as a Private
Li m ted Gonpany on 31 January 1912 under t he provi si ons of the Conpani es Act 1884,

(No 20 of 1884) of the Leeward Islands. By Special Resol ution dated 30 July 1990,

t he Conpany was converted i nto a Public Conpany.

I'n accordance wi th the provisions of the Conpani es Act (No 22 of 1996), the Conpany was
re-registeredas aconpany wthlintedliability under the provisions of the Gonpani es Act
(No 22 of 1996) .

Horsfords i s adiversifiedtradi ng conpany and details of its subsidiary and associ at ed
conpani es and their nain activities are set out inNote 14.

ACCOUNTI NG POLI CI ES
a) Basis of Accounting:

The Accounts are prepared on the historical cost basis wththe exception of certain fixed
asset s which are i ncluded at net book val ues based upon val uati ons.

b) Basis of Gonsolidation:

The consol i dat ed account s i ncl ude t he audi t ed account s of the Conpany and i ts subsi di ary
undert aki ngs nade up t o 30 Sept enber, together withthe Goup' s share of the results of
associ at ed conpani es.

@odwi | | arising on consolidation, representing the excess of purchase consi deration over
the fair val ue of net tangi bl e assets acquired, iswittenoff agai nst reservesinthe year of
acqui si tion.

The Investnent in & Kitts Devel opnents Limitedis included at cost. The conmerci al
activities of this associated conpany are still at the devel opnent stage.

c) Foreign Qurrencies:
Al anounts are expressed in Eastern Caribbean Dol lars. Qurrent Assets and Liabilitiesin
foreigncurrencies are translatedinto Eastern Cari bbean Dol | ars at exchange rat es
prevai ling at the Bal ance Sheet date. H xed and ot her assets are reflected at the rates
prevai | i ng when acqui red.
During the year, exchange differences arising fromcurrency translations inthe course of
trading, and gai ns and | osses arising fromthe translation of nonetary current assets and
liabilitiesaredealt wththroughthe Profit and Loss Accounts.

d) Accounts Recei vabl e:

Known bad debts are witten off. Provisions are nade specifical |y for any debts consi dered
to be doubt ful .

15
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S L HorsForp & ComMPANY LIMITED
& Its SussiDIARY COMPANIES

NotEs TO THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Bxpressed i n Eastern Cari bbean Dol | ars) (ont i nued)

2 ACCOUNTI NG PCLI Ol ES ( Cont” d)

9

I nventories and Gods I n Transi t:

Inventories and Gods In Transit are consistently val ued at the | ower of cost and net realis
ablevalueonafirst-in, first-out basis. Adequate provision has been nade for obsol et e and
sl ow novi ng i t ens.

H re Purchase Sal es:

The gross profit andinterest charges relating to Hre Purchase Sal es are apporti oned over the
periods i nwhich theinstal nents are received, inthe proportion whichinstal nents received
bear totota selling price.

H re Purchase stock and debtors are val ued at H re Purchase sal e pri ce | ess def erred gross
profit andinterest charges and | ess cash recei ved on account. These val ues are not great er
than cost or net real i sabl e val ue.

F xed Asset s:

Fi xed assets are stated at cost or at val uati on and reduced by depreci ation whi chis provi ded
onthe straight |ine and reduci ng bal ance bases towite off assets over their expected usef ul
lives. Nodepreciationis providedfor onfreehol dand | easehol d properties of the Parent
Conpany.

It isthe Conpany’ s policytonmaintainits freehol d and | easehol d properties i n good condition
and repai r whi ch substantial |y prol ongs their useful |ives and any depreci ation i nvol ved woul d
not be material . Consequent!y, no depreciationis provided for onthese assets inthe Parent
Conpany. Thi s pol i cy however, is not in accordance with International Accounting

Sanard No. 16.

Depreciationrates are as fol | ovs:

Leasehol d Bui | di ngs 4%
\khi cl es 15%and 20%
Cargo Handl i ng Gear 20%
Furniture, Httings and Equi pnent 10%
@l droons and H ectrical Installations 10%
A ant and Equi pnent 20%
| nvest nent s:

Investnents are stated at cost | ess anount wittenoff. Wileit isnot practical to determne
the current narket val ue of the investnents, it i s not considered necessary to nake further
provi sions for pernanent inpairnent inthe val ue of i nvestnents as at 30 Sept enber 2002.

Taxati on:

Taxati on charged i n these Accounts i s based onthe profit for the year. Noaccount is taken
of any liabilitytoDeferred Taxation.



S L HorsrForp & CoMPANY LIMITED
& Its SussiDIARY COMPANIES

NotEs 1O THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002

(Expressed i n Eastern Cari bbean Dol | ars) (@nt i nued)

PARENT COMPANY
2001 2002
$ $

13,175,604 15, 088, 307

(1,241,278) (1,396, 131)

11,934,326 13,692, 176
9,540,598 9,025, 569

2,494,059 1,836, 289

$23, 968, 983 $24, 554, 034

PARENT COMPANY

2001 2002
$ $
11, 760, 263 6, 499, 651

8,701,517 11,320, 839

$20, 461, 780 $17, 820, 490

$29, 230, 364 $28, 125, 397

PARENT COMPANY

2001 2002

$ $
8,701,517 11, 320, 839
29,230,364 28,125, 397

$37, 931, 881 $39, 446, 236

30,912,928 30, 940, 177
7,018, 953 8, 506, 059

$37, 931, 881 $39, 446, 236

4

ACCOUNTS RECEI VABLE

Trade Recei vabl es
Less: Provisionfor
Doubt ful Debts

I nstal nent Recei vabl es
Sundry Recei vabl es and
Prepaynent s

TOTAL

LOANS AND BANK
OVERDRAFTS

Qurrent:

Overdrafts
Loans - Qurrent Portion

TOTAL CURRENT LOANS
AND BANK OVERDRAFTS

LOANS -
NON- CURRENT
Summary of Loans:
Qurrent
Non- Qur rent

TOTAL LOANS

Anal ysed as fol | ows:

Secured
Uhsecur ed

TOTAL

GROUP
2002 2001
$ $
15, 795,417 14, 086, 639

(1,751,547) _(1,587,694)

14,043,870 12,498, 945
9,025,569 9,540,598

2, 561, 092 3,277,101

$25, 630, 531 $25, 316, 644

GROUP
2002 2001
$ $

6,795,021 12,361, 376
11, 363, 725 8,701, 517

$18, 158, 746 $21, 062, 893

$28, 307, 865 $29, 230, 364

GROUP
2002 2001
$ $
11,363,725 8,701, 517

28,307,865 29, 230, 364

$39, 671,590 $37, 931, 881

31,165,531 30, 912, 928
8, 506, 059 7,018, 953

$39, 671,590 $37, 931, 881
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S L HorsForp & ComMPANY LIMITED
& Its SussiDIARY COMPANIES

NotEs TO THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n Eastern Cari bbean Dol | ars) (nt i nued)

4 LOANS AND BANK OVERDRAFTS ( Cont ' d)
Repaynent Ter ns:
Loans are repayabl e over periods varying fromone (1) to twel ve (12) years at rates of interest of between
appr oxi nat el y 5%and 9%
@l | ateral for Advances:

The Bank Loans and Qverdrafts are secured by debent ures execut ed by the Parent Conpany and two
subsidiariestotal ling $58, 643, 000.

The principal instal ments due withinthe twel ve nont hs endi ng 30 Sept enber 2003 have been shown under
Grrent Lighilities.

18

PARENT COVPANY GROUP
2001 2002 5 ACCOUNTS PAYABLE AND 2002 2001
$ $ ACRALS $ $
4,391, 535 4,771, 429 Trade Payabl es 5,307,828 4,724,899

9,129,313 10, 285, 977

$13, 520, 848 $15, 057, 406

Sundry Payabl es and Accrual s
TOTAL

PROVI SI ON FOR TAXATI ON
Bal ance Sheet s:
The taxation provisioninthe

Bal ance Sheet conpri ses the
fol | ow ng:

10, 650,672 9,919, 336

$15, 958, 500 $14, 644, 235

PARENT COMPANY AP
2001 2002 2002 2001
$ $ $ $
315, 000 519, 000 - Qurrent Year 587, 000 307, 217
- - Previ ous Years 228 2,701
$315, 000 $519, 000 TOTAL $587, 228 $309, 918




NotEs 1O THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002

S L HorsrForp & CoMPANY LIMITED
& Its SussiDIARY COMPANIES

(Bxpressed i n Eastern Cari bbean Dol | ars) (ont i nued)

PROVI S| ON FCR TAXATI ON (cont ' d)

Profit and | oss Account s

The Taxation chargeinthe Profit and Loss Accounts conpri ses the fol | ow ng:

PARENT COMPANY

2001
$
492, 000

(8, 541)

$483, 459

2002
$
696, 000

(8.212)
$687, 788

2002

$

Provisionon Qurrent Profits 1, 053, 752
Over provi si on

- Taxation (11, 696)

TOTAL $1, 042, 056

GROUP
2001
$
905, 366

(7.952)

$897, 414

Al incone tax assessnents up to and i ncl udi ng the year of assessnent 2002/ 01 have been
exan ned and agr eed by the conptrol | er of Inland Revenue and t axes dul y pai d.

PARENT COVPANY

2001 2002
$ $
348, 410 348, 410
315, 565 315, 565
95, 940 95, 940
250, 000 250, 000
350, 000 350, 000
$1,359,915 81,359,915

7 I NVESTMENT I'N 2002
SUBSI DI AR ES $

Murshal | Fantations Li mted:
(ol | y- owned Subsi di ary)
80,000 O di nary Shares of
£1 each-A Qost o

Qean @l d Sorage (S Kitts)
Limted: (Wolly -owned
Subsi di ary)
67,427 O dinary Shares
of $5each - A Qost -

24,000 9. 5% Cunul ati ve
Pref erence Shares of $5 each
-A Qost -

SL Horsford F nance Conpany
Limted: (Wolly owned

Subsi di ary) 250, 000 shar es
of $1 each-A Qost

SL Horsford Mtors Linited
(Whol | y- owned Subsi di ary)
350, 000 Shares of $1 each
-A Qost =

GROUP
2001

TOTAL =
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NotEs 1O THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Bxpressed i n Eastern Cari bbean Dol | ars) (ont i nued)

7 I NVESTMENT | N SUBSI DI AR ES (cont’ d)

I'nthe opinionof the Drectors,the aggregate val ue of theinvestnentsis not |ess than book val ue.

PARENT COMPANY GROUP
2001 2002 8 OTHER | NVESTMENTS 2002 2001
$ $ $ $

a) Associ at ed Conpani es:
(See Note 2 (b))
S Kitts Masonry Product s
Linted
| nvest nent
2,000 O dinary Shares of
$100 each ful ly paid up
2,684,179 3,023, 646

- $100 each ful |y pai d up

Share of Post

}
}
}
}
6,500 O di nary Shares of }
}
}
}
Acqui si tion Reserves }

- 5 2,684,179 3,023, 646

S Kitts Devel opnents Ltd
522 O di nary Shares of $100

21, 457 21, 457 each - A (st 21, 457 21, 457
1, 800 Preference Shares of
57, 028 57, 028 $100 each - At Cost 57, 028 57, 028
78, 485 78, 485 78, 485 78, 485
CribBevery (X Kitts &
Nevi s) Linmted
| nvest nent
1, 650, 150 Shares of $1 }
each ful ly pai d up }
- A st }
2,519,951 2,519,951 Share of Post } 3,818,994 3,684, 449
Acqui si tion Reserves }
2,519, 951 2,519, 951 3,818,994 3,684, 449

2,598, 436 2,598, 436 Sub-Total Carried Forward 6, 581, 658 6, 786, 580




S L HorsrForp & CoMPANY LIMITED
& Its SussiDIARY COMPANIES

NotEs TO THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n Eastern Cari bbean Dol | ars)

(Gont i nued)
PARENT COVPANY GROUP
2001 2002 8 OTHER | NVESTMENTS (Cont’ d) 2002 2001
$ $ $ $
2,598,436 2,598,436 a) Sub-Total Brought Forward 6,581, 658 _6, 786, 580

b) Trade | nvest nents:

BP Amoco PLC (fornerly
The Standard Q| Gonpany Li nited)
677 Shares of US $0.50 each (fornerly
480 480 256 Lhits of Capital Sock) - A Qost 480 480

Qitivators (S Ktts) Linted
(I'n\ol untary Li qui dati on)
- - 179 $100 Shares - A Qost - -

Cari bbean F nanci al Servi ces
Qorporation
250 Units of Common Stock of
67,729 67,729 US $100 Per Wnit 67,729 67,729

Cable & Wreless & Kitts &
Nevi s Limted
75, 000 Shares of $1 each
100, 000 100, 000 - A Qost 100, 000 100, 000

Federati on Medi a G oup Li mted
500 (2001 = 250) Shares of

25, 000 50, 000 $100 each - At Cost 50, 000 25, 000
193, 209 218, 209 218,209 193,209
$2,791,645 $2, 816, 645 TOTAL $6, 799, 867 $6, 979, 789
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S L HorsForp & ComMPANY LIMITED
& Its SussiDIARY COMPANIES

NotTEs TO THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n Eastern Cari bbean Dol | ars) (nt i nued)

8 OTHER | NVESTMENTS ( Cont’ d)

S Kitts Devel opnents Limted:

The only asset of & Kitts Devel opnents Linmtedis approxi nately 245 acres of |and at Hal f Mbon Bay
and Middy Pond | ocat ed adj acent to Frigate Bay (prinetourist resort). The Gonpany has t he approval
of the Governnent for the devel opnent of these | ands for housi ng and t ouri sm

The Directors’ opini on based on the current narket val ue of |ands of simlar naturein the adj acent
Fri gat e Bay Devel opnent and general landvaluein & Kitts, isthat the present val ue of the Conpany’ s
| ands exceeds their historica val ue quite considerably.

Inthe opinionof the Drectors, the aggregate val ue of these i nvestnents is not | ess than the book
val ue.

PARENT COMPANY GROUP

2001 2002 9 FI XEDASSETS - Cost or 2002 2001

$ $ Val uat i on $ $

36, 017, 489 37,482, 641 Freehol d Properti es 37,873,919 36, 408, 767

1, 114, 205 1, 114, 205 Leasehol d Properties 1,584, 012 1,584, 012

7,283, 341 7,125, 270 \ehi cl es 9,081, 770 9, 905, 267
@l droons and H ectri cal

- - Installations 568, 346 553, 375

- - A ant and Equi pnent 269, 122 567, 773

130, 055 130, 055 Cargo Handl i ng Gear 130, 055 130, 055
GficeRurniture, Fttings

10, 611, 182 10, 996, 824 and Equi pnent 11, 037, 337 10, 681, 862

1,711,325 265, 583 Capital Verk in Progress 265, 583 1,711, 325

56, 867, 597 57,114,578 Sub-Total Carried Forward 60, 810, 144 61, 542, 436




S L HorsrForp & CoMPANY LIMITED
& Its SussiDIARY COMPANIES

Nores 1O THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Bxpressed i n Eastern Cari bbean Dol | ars) (ont i nued)

PARENT COMPANY GROUP
2001 2002 9 F XEDASSETS - Cost or 2002 2001
$ $ Val uati on (Gont’ d) $ $
56, 867, 597 57,114,578 Sub-Total - (ost or Val uation 60, 810, 144 61, 542, 436

Accunul at ed Depreci ati on:

- Buildings - Leasehold 345, 129 326, 337

3,523, 812 3,938, 619 \ehi cl es 4,959, 254 4, 645, 854
ol droons and H ectri cal

- Install ations 500, 883 494, 002

- - Pl ant and Equi pnent 229, 255 501, 268

77,929 103, 497 Cargo Handl i ng Gear 103, 497 77,929
GficeFurniture, Fttings

6, 892, 800 8, 054, 474 and Equi pnent 8, 078, 006 6, 940, 929

10,494,541 12,096,590 14, 216, 024 12, 986, 319

$46, 373,056  $45, 017, 988 TOTAL NET BOOK VAl UE $46, 594,120  $48, 556, 117

Leasehol d Lands at Pond’s I ndustrial Ste

The | ands upon whi ch war ehouses of the Parent Conpany and t he Col droons and Dry Goods
Viér ehouse of a Subsidiary are built have been | eased to t hese Conpani es by Governnent. There
are four | ease agreenents for aperiodof thirty five years each effective fromthe fol | ow ng dat es:

Parent Conpany:
First Lease - 35years froml5 January 1981
Second Lease - 35 years froml June 1986

N

- Subsidi ary Gonpany:
1Frst Lease - 35years froml April 1973
2 Second Lease - 35 years froml February 1985
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NotEs TO THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
(Expressed i n Eastern Cari bbean Dol | ars) (ont i nued)

9 FI XED ASSETS - (ost or Val uation (Cont’ d)

Reval uation of Properties:

The Freehol d | ands and Bui | di ngs of the Parent Conpany were reval ued i n March 1988 by
Vi ncent Morton and Associ ates Li mted, Professional Valuers, toan anount whi ch
approxi mat ed t hei r repl acenent cost at 30 Sept enber 1987.

The Oirectors deci ded toincorporate the reval ued figures inthe Accounts for the year ended
30 Sept enber 1987. The surpl us on reval uation was pl aced i n Capital Reserves.

PARENT COVPANY GROUP
2001 2002 10 SHARE CAPI TAL 2002 2001
$ $ Aut hori sed: $ $

50, 000, 000 Q@ di nary Shares
$50, 000, 000  $50, 000, 000 of $1 each -

I ssued and Ful |y Pai d:

29, 540, 380 (2001 =
29,533,280) Qdinary Shares
$29, 533,280 $29, 540, 380 of $1 each $29, 540,380  $29, 533, 280

| ssue of Shares

During the year ended 30 Sept enber 2000, the conpany nade an of fer of 5,000, 000 shares
tothe public. Subsequent tothe year end, the bal ance of the shares subject tothis offer was
taken up. Inaccordance with the terns and conditions of theissue, these shares rank
equallyinall respectswth the other issued shares of the conpany and carry the right tovote
andtoparticipateinall dividends decl ared after 30 Septenber 2000.

2001 2002 2002 2001
$ $ $ $
Proposed D vi dends:
D vi dend on G di nary Shares

- $0. 035 per share
$369, 166  $1, 033,913 (2001 = $0. 0125) $1, 033, 913 $369, 166

The proposed di vi dend of $1, 033,913 ( 2001 = $369, 166) i s based on 29, 540, 380 (2001 =
29,533, 280) shares ranking for dividend at the year end.



S L HorsrForp & CoMPANY LIMITED
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PARENT COVPANY GROUP
2001 2002 11 RESERVES 2002 2001
$ $ Cpitd: $ $
G oup
5,624,805 5,639, 805 Bal ance brought forward 7,520, 167 7,500, 496
- - Reserve on (nsol i dati on - 4,671
15, 000 - Ret urn on | nvest nent - 15, 000
5,639,805 5,639, 805 7,520, 167 7,520, 167
- Associ at ed Conpani es
- - Bal ance brought forward 2,171, 828 598, 55
- - Reserve on nsol i dati on 1,502

Ret urn on | nvest nent 3,901 11, 697

- - Reval uat i on Reserve - 1, 560, 076
- - 2,175, 729 2,171, 828
5, 639, 805 5, 639, 805 9, 695, 896 9, 691, 995
Revenue:
Ret ai ned Earni ngs from
Satenents of Revenue
12,474,160 12,861, 376 Reser ves 13, 765, 749 13, 476, 892
18,113,965 18,501, 181 23, 461, 645 23, 168, 887
Less: Bonus Share
(8,382,810) (8,382 810) | ssue (8,382, 810) (8,382, 810)
$9, 731, 155 $10, 118, 371 TOTAL RESERVES $15, 078, 835 $14, 786, 077
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NotTEs TO THE ACCOUNTS

FOR THE YEAR ENDED 30 SEPTEMBER 2002
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PARENT COMPANY

ROP
2001 2002 2002 2001
$ $ $ $
$316, 886 $1, 778, 519 12 CPERATINGPRCHI T $1, 984, 482 $90, 191
Thisisarrivedat after
charging the fol | ow ng:
50, 000 55, 008 Drectors’ Fees 56, 308 51, 300
80, 000 80, 000 Auditors’ Renuneration 130, 000 130, 000
3,856,871 3,999, 607 I nt er est 4,007, 616 3,962, 978
2,045,795 1,975, 669 Depr eci ati on 2,312, 826 2,473, 357

$6, 032, 666 $6, 110, 284

$6,506, 750  $6, 617, 635

Tur nover :

Turnover is defined as the net anount recei vabl e for goods suppl i ed and servi ces provi ded.
My or transactions w thinthe group are el imnated.

13 COONTI NGENT LI ABI LI TI ES
Parent Conpany:

a) Wndfunded Pensi on:

The Gonpany i s contingent!y |iablefor unfunded pensionliabilitiestocertainretired
enpl oyees i n accordance w th the Conpany’ s agreenent to pay such pensi on.
The anount of the liability has not been actuarially quantified.

b) Qiarantees:

The Conpany has gi ven guarant ees to Barcl ays Bank PLC & Kitts, Bank of Nova Scotia and
Royal Bank of Canada as col | ateral for overdraft facilities of upto $5, 313, 000 (2001 =

$5, 313,000) for its Subsidiary Conpani es, Gcean Gol d Sorage (S Kitts) Limtedand SL
Horsford F nance Gonpany Li mt ed.

C) Lettersof Qedit:

At the year end outstanding |l etters of credit incurredinthe ordinary course of business
anounted to $271, 690 (2001= $815, 638) .
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13 QGONTI NGENT LI ABILITIES (Cont’ d)
d Lega Qains:

Gounsel has advi sed that at 30 Sept enber 2002 t here were three cl ai ns pendi ng
agai nst the Conpany (2001 =nil).

dam#l
Thi s cl ai mwas settled on 21 Novenber 2002 for $3, 500.
d ai m#2

Thisis aclaimfiledagainst the conpany for special and general danages i n t he sumof
$292, 484. 36.

d ai m#3

Thisis acla mfor which action has not beeninstituted in Gurt inthe anount of
$5, 500.

No provi si on has been made i n the Financial Satenents for the above cl ai ns.

14 DETAI LS OF SUBSI DI ARY AND ASSQOCI ATED COVPANI ES

Interest held
inthe Equity
Subsi di ary Gonpani es Principal Activities %
Marshal | P antations Limted Sugar A antations and
I nvest nent s 100
Qean @l d Sorage (S Kitts) Food D stribution
Linted (Wiol esal e and Retai | ) 100
S L Horsford Fi nance Gonpany Car Rentalsand Hre
Limted Pur chase 100
SL Horsford Mtors Limted (perating the franchi se
of Ford Mt ors Conpany 100
Associ at ed Conpani es
S Kitts Devel opnents Limted Land Devel opnent 30.0
S Kitts Masonry Products Limited Concrete and Rel at ed
Product s 50.0

CribBevery (S Kitts &Nevis) Manuf act urers of Beer
Limted and non-al cohol i ¢
Bever ages 20.1
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FI NANCI AL | NSTRUMVENTS

Interest Rate R sk:

Interest rates and terns of borrow ng are disclosedin Note 4.

Qedit Rsk:

The group sel | s product s and provi des services to custoners primarily inS Ktts-Nevis. The Goup
perforns on-goi ng credit eval uation of its custoners and counter parties and provisions are nade for
potential credit | osses.

Fair Vel ues:

The carrying anount s of the fol | ow ng financial assets and |iabilities approxinatetheir fair val ue: cash
and bank bal ances, short-termdeposits, accounts receivabl e, trade investnents, accounts payabl e,

| oans and | ong-termliabilities.

Qurrency R sk:

Substantially all of the Goup's transactions and assets and | iabilities are denominatedin Eastern

Cari bbean Dol | ars or Lhited Sates Dol lars. Therefore, the Goup has no significant exposure to
currency risk.
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